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Twenty years ago, our members of Parliament said they would end child poverty in Canada. Today, almost 1 out of every 10 Canadian children still lives in poverty. Canada ranks 13th among 17 peer nations on alleviating child poverty.
The Campaign 2000 Report specifies that in 2007, child poverty in New Brunswick was 16.7%, higher than in the three other Atlantic provinces and higher than the national average. In 2007, one child in seven lived in poverty – nearly 23,000 children1.
Take the case of a single mother from Moncton, with three children aged 6, 5 and 3. She receives $826 per month in social assistance as well as $900 in child tax benefits in order to feed her children.
Our province has one of the lowest welfare rates in Canada for single parents with one child ($9,213). If it were not for the Federal child tax benefits and GST, the situation would be worse. In 2007, the average welfare income, as a percentage of the After-Tax Low Income Cut-Off (LICO) for single parents with one child, only reached 67% of what was required to reach the LICO, often referred to as the poverty line2.
The NB Liberals, in their 2006 election platform, promised to raise the welfare rates to the Atlantic average. So far, they have not done so. Even worse, this year they cancelled the 2% increase they had been giving for the last two years.
The majority of single parent with children are women. In April 2009, 56% of all family units on welfare in New Brunswick were women3. Most of the time, single women are the sole provider for the family. They also have to find adequate child care and housing for their family. If they are working, they earn approximately 68% of men’s salary. 
The Campaign 2000 Report identified a lack of public child care space, inadequate housing and low wages as the key components which maintain families in poverty.
Take the case of Mrs. ALice Smith (fictitious name but true case). She is 26 years old and has three children. She is working full time at a Moncton fast food restaurant at $8.60 per hour and earns approximately $1,000 per month. She also gets child benefits amounting to $900 per month. Her husband is taking care of the kids. Her annual income for her family of five is $22,800. This annual income only brings her up to 70% of the Low Income Cut-off. This means she is still below the poverty line, even if she works full time. There are thousands of women and men who are in a similar situation in New Brunswick.
Two other point raises in the Campaign 2000 Report are (1) the widening income gap between the rich and the poor and (2) the introduction of income tax changes that benefit the rich. In the last NB provincial budget, we have seen our progressive tax system being dismantled. Now, we have more money going to the rich than to the poor and less money going into government coffers to help those people living in poverty.
With the present recession, workers and their families will have a more difficult time to make both ends meet. A number of them will either not qualify for Employment Insurance or will see it run out and will then have to rely on social assistance.
The Campaign 2000 Report asks for changes so that workers can qualify for benefits with 360 hours, taken from their best 12 weeks.
Our province just published an Economic and Social Inclusion Plan to combat poverty. Unfortunately, the plan is not doing much to help the majority of children and their parents who are right now living in poverty. The five-year plan does not give concrete figures regarding increases in welfare rates, nor is there any mention that the government will index these rates to the cost of living.
In the December 1, 2009 budget, the Finance Minister must substantially increase the Social Development budget in order to decrease the number of NB children and their families who are currently living in poverty.
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